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The world economic marketplace is getting
smaller. Economic activity and commerce
is now world- wide, and new markets are
constantly opening and expanding. To
compete successfully, businesses must
grow
and
compete
internationally.
Expansion into international markets brings
exposure to different legal systems, with
different
laws
governing
business
transactions and different cultural norms.
Contracts must be drafted differently to
account for these different systems. In most
cases, businesses adapt, and the outcome is
usually within the normal risk allocation of
routine business transactions. In some
instances, however disagreements or
disputes arise. Dispute resolution in the
international marketplace is not the same as
domestic dispute resolution in the United
States.
Most international businesses
prefer to avoid dispute resolution in foreign
courts. Arbitration is litigation; just
litigation in another forum. International
arbitration provides an alternate forum for
resolution
of
these
international
commercial disputes. But international
arbitration
also
has
risks
and
disadvantages. This chapter will describe
some of those risks and disadvantages, and
provide the strategies to minimize them
and achieve a prompt, efficient and fair
resolution to business disputes that cannot
be resolved amicably.
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